
ELEC
TR

O
N
IC
ALLY

FILED
-2018

N
ovem

ber5
11:16

AM
-SC

PSC
-D

ocket#
2017-207-E

-Page
1
of20

Fmm:
Tot
ca
Subject:
Date:
Attachments:

attJ2ulm
9tagttggJ?Avitf; IayfgtJtrtbclc

tnvestment analysts support agreement
Friday, September 2, 2016 9 33: 18 AM

999129193ygilsptff
ft11999912ttm
9991291fLfjitufttttajf
911999922ttgt
99912916Jf99dsjf
ft1199991jttgt

Summary. On 9/1, SCG announced a settlement agreement with a number of intervenors
including the South Carolina Office of Regulatory Staff (ORS) related to the company's
election of the Fixed Price Option (FPO) for the new nuclear development (NND). Key
provisions of the agreement include approval of an incremental $831mm ofcapital costs and a
modest reduction of the allowed ROE for NND to 10.25% from 10.5% to be applied
(essentially) to new NND capital spend incurred post 6/30/16. Bottom line — we view the
agreement as constructive and supportive ofour positive rating on SCG - particularly as it
relates to our longstanding thesis that there exists strong stakeholder support for new nuclear
in SC. No change to our 16E & 17E of $4.00 & $4.25. We are modestly increasing our 18E to
$4.75 from $4.65 to reflect an accelerated NND capex recovery vs. our prior assumption
(model revision). We reiterate our Outperform rating and 12-18 month valuation range of $78-
80/share.

Next Steps. Since the settlement is not unanimous, there will be a public hearing gnJQL4. That
being said, the settlement includes a number ofhighly influential parties including the ORS
and an industrial users group. The SC Public Service Commission (PSC) is scheduled to issue
a final decision by II/28. Based on historical precedent, we would be surprised if the final
order included any material modifications to the settlement. Along with the approved
incremental capital costs and 10.25% ROE, other elements of the settlement include an
approval of the updated schedule, which contemplates substantial completion dates ofAugust
2019 (Unit 2) and August 2020 (Unit 3) and, separately, an agreement on the part of SCG to
not request approval ofany additional costs prior to Ll25LI9.

EPS Outlook. Our 16-20E EPS are $4.00, $4.25, $4.75, $4.90 & $5.15, which results in a 6-
7% CAGR off the 2015 weather-normalized base of $3.73. Based on our calculations, the 25
bp reduction in the ROE for prospective NND capex only had a modest $0.01-0.03 negative
impact on our 2018-20 EPS estimates. Our outlook assumes additional new equity of $550mm
during 2017 & 2018.

Valuation Range: $78.00 to $80.00
Our $78-80/sh valuation range is based on a P/E multiple (apply a -5% discount to the 17E
Regulated Electric median of 17.5-18.0X to our 18E of $4.75) and DDM analyses. Risks
include regulatory and construction.

Investment Thesis:
We view SCG's -10% P/E discount to be excessive as the above-average nuclear construction
risk is partially offset by above-average EPS growth and a supportive regulatory environment,
including timely BLRA recovery of new nuclear CapEx.
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Event: SCGs flagship utility, South Carolina Electric & Gas, reached what we view to be a
milestone settlement agreement related to its new nuclear build. Under the settlement, SCEtkG
will take a 25 basis point reduction in exchange for the ability to recover an additional $831
million in higher nuclear costs, and fix the contract price with its EPC vendor, Westinghouse
Electric. Total project cost becomes approximately $7.7 billion. Importantly, the settlement
supports the approval of the updated contract schedule which would have the two new units
substantially completed by August 2019 and August 2020, meaning there are likely no
additional delays. The key parties to the settlement include the S.C. Office ofRegulatory Staff,
key electric cooperatives, and the industrial user groups. Absent trom the agreement are the
Sierra Club, Coastal Carolina Conservation League, and CMC Steel. Upon first look, the
settlement agreement mirrors exactly our expectations. As of this writing, SCG has not filed
an 8-K with the complete settlement report.

Implication: The settlement agreement, if approved by the SC regulators, helps: (i) de-risk the
story on many fronts but most importantly, by removing any variable price exposure SCEtkG
might have otherwise had with the nuclear build; (ii) reduce the discounted valuation; (iii) re-
bases its earnings growth profile; (iv) allows investors to concentrate on a likely acceleration
in the dividend growth rate towards the end of the decade to return to a 60% payout ratio; and
(v) allows investors to concentrate on how SCG will redeploy the roughly $550 million in
annual cash flow from these two new nuclear units. Hearings on the proposed settlement are
slated to begin Qctubgr~(Ilk. We expect regulatory approval on or around mid-November.

Expected Stock Reaction: POSITIVE
Our 2016, 2017, 2018, and 2019 EPS estimates remain unchanged at $4.02, $4.15, $4.60,
and $5.00, respectively, which already reflect the fixed price option. Our 2018 estimate is
approximately $0.13 per share above current Street consensus (having inched up from
$4.40/sh.) as more analysts include the fixed price option. Our 2018 EPS estimate reflects
$500 million in secondary equity issuances in that year (using mid-year convention) to support
the balance sheet as well as roughly $ 100-125 million in annual DRIP (consistent with
management disclosure). SCG previously articulated 4-6% EPS growth exclusive of the fixed
price deal; thus, we expect the current 9% discount on our 2018E EPS to begin to abate as

earnings expectations are re-based higher.

SCG files settlement with interveners on fixed price nuclear deal
Mgmt successfully filed a settlement with ORS and a variety ofother SC parties as part of its
petition to increase rates to reflect principally the costs associated with implementing a fixed
price deal for its VC Summer nuclear expansion. Hearings are still scheduled for ()cd with a
decision from the PSC expected in -Nov. We see the project as substantially de-risked with
this deal; we note the updated CWIP figures reflecting this higher spend were already
introduced with 2Q. We look for an update by QgLlst on the final timing for Construction
Milestone payments with Fluor, which could tweak CWIP on the project (hence EPS). The
finalization of this schedule should allow for the SC PSC to have the final view on payments
by the time it votes.

What are they giving up? No further capital cost increases pre '19
In turn, mgmt. commits to avoid further increases in capital costs pre Iatt21429J9, just a few
months before the scheduled Aug 2019 in-service date ofUnit 2 (slight delay from last order
of Jun 2019). We note the deal includes interveners with a contingency for project delay of 18-
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months+ (presumably to line up with the end of -2020). Experts we'e spoken to believe
efforts appear under way to provide for a potential PTC qualification extension beyond
the 12~deadline (potentially indefinitely).

We remain concerned around future project delays
We are wary re progress on the site as hiring activities by F!uor ramp and overall productivity
appears above 1.0. We believe the project could still be readily delayed, but the question is
whether any such delay would be beyond the end of2020. We note the order only limits the
company's ability to file for further increases unti! 2019, rather than preventing it from doing
so. From an investor perspective the limited ability to refile for the time being should
substantially de-risk near-term EPS as the SCG will not seek deals beyond the scope defined.
A deal was also reached in NC earlier this week.

Also locking in new nuclear ROE at reduced rate of 10.25% through build
Mgmt is also further reducing its ROE on the Summer project to 10.25% from 10.5% (already
lowered from 11% from the last deal). Notably this is consistent with SCE&G's currently
authorized ROE of 10.25% (to which it would have dropped once reaching inservice anyway).
We are not surprised by this aspect of the deal; mgmt also used this lever in the last round of
negotiations.

We expect the shares to trade up on deal announcement.
While not additive to 2Q disclosures on CWIP, we think the deal de-risks the shares. We note
consensus remains conservative, with this latest deal allowing for positive estimate revisions
(albeit offset in part by the slightly lower ROE). Ahead of final payment update~, we
maintain our estimates at the top end ofmgmt's 4-6% EPS growth rate; our estimates are
somewhat conservative to reflect the risk of future execution slip.

On September I,SCE&G announced that it had entered into a settlement agreement with the
South Carolina Offic ofRegulatory Staff the Central Electric Power Cooperative Inc., The
Electric Cooperatives of South Carolina, Inc., Frank Knapp Jr., and South Carolina Energy
Users Committee related to SCE&G's petition to update construction and capital cost
schedules, including SCE&G's election of the Fixed Price Option for the two new nuclear
units under construction. The settlement agreement is subject to approval by the Public
Service Commission of South Carolina. A public hearing on SCE&G's petition is scheduled
to begin Ijtdtt~QIIIII. The settlement agreement signifies that no contested issues exist
among the settling parties and supports approval of the updated construction schedule. The
settlement supports the inclusion ofan additional $831M in the capital cost schedule. In
addition to supporting the new schedule and increased cost, the settling parties agreed to
revised the allowed ROE Irom 10.50% down to 10.25%. The new ROE will be applied

new nuclear units are completed. SCE&G also agreed not to file future requests to amend the
capital cost schedule prior to Jantta~k2III9.

We find this a constructive settlement that ifapproved will move to further limit the risk
associated with nuclear new build project. The 25bp reduction in ROE is in line to better than
expectations given the settlement for the last major cost and schedule change resulted in a
50bp reduction in allowed ROE. We await a final order to determine the profile of the
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additional $831M in capital costs along with any associated change in financing from debt and
equity in support of the increased costs.

Bryant Potter
I
Investor Relations & Shareholder Services

I
SCANA Corporation

~

Office 803.2lL6916 I



ELEC
TR

O
N
IC
ALLY

FILED
-2018

N
ovem

ber5
11:16

AM
-SC

PSC
-D

ocket#
2017-207-E

-Page
5
of20

September I, 2GI6

SECURITIES

Equity Research
SCANA Corporation
SCGI Constructive Settlement Reached On Fixed-Price Option

~ Summary. On g/x, SCG announced a settlement agreement with a number of
intervenors including the South Camlina Office of Reguhtory Staff (ORS) related
to the company's election of the Fixed Price Option (FPO) for the new nuclear
development (NND). Key provisions of the agreement include approval of an
incremental $83xmm of capital costs and a modest reduction of the allowed ROE
for NND to xo.z5% from xo.596 to be applied (essentially) to new NND capital
spend incurred post 6/3o/16. Bottom line — w

'
ment as

've s 've 0 our ositive ra n n - 'ar as it
relates to our ion standin thesis that there exists stron stakeholder su ort for~d ~ . Iu 6$ &cc 6$ 6. $ $6.*6. W
modestly increasing our 18E to $4.75 *0m $4.65 to reflect an accelerated NND
capex recovery vs. our prior assumption (model revision). We reiterate our
Outperform rating and m-x8 month valuation range of $78-8o/share.

~ Next Steps. Since the settlement is not unanimous, there will be a public
hearing on xo/4. That being said, the settlement includes a number of highly
influential parties including the ORS and an industrial users group. The SC
Public Service Commission (PSC) is scheduled to issue a final decision by M/28.
Based on historical precedent, we would be surprised if the final order included
any material modifications to the settlement. Along with the approved
incremental capital costs and 10.25% ROE, other elements of the settlement
include an approval of the updated schedule, which contemplates substantial
completion dates of August zoxg (Unit z) and August zozo (Unit 3) and,
separately, an agreement on the part of SCG to not request approval of any
additional costs prior to 1/28/xg.

~ EpS Outlook. Our 16-zoE EpS are $4.oo, $4.25, $4.75, $4.90 31 $5.x5, which
results in a 6-7% CAGR off the zox5 weather-normalized hase of $3.73. Based on
our calculations, the 25 bp reduction in the ROE for prospective NND capex only
had a modest So.ox-o.o3 negative impact on our zoxg-zo EPS estimates. Our
outlook assumes additional new equity of $55omm during zox7 81 noxg.

Valuation Rnngex $78.oo to $8o.oo
Our $78-8o/sh valuation range is based on a P/E multiple (apply a -5% discount to
the 17E Regulated Electric median of 17.5-18.0X to our 18E of $4.75) and DDM
analyses. Risks indude regulatory and construction.

Investment Thesis:
We view SCG's -xo% P/E discount to be excessive as the above-average nuclear
construction risk is partially of)set by above-average EPS growth and a supportive
regulatory environment, including timely BLRA recovery of new nuclear CapEx.

Please see page 8 for rating definitions, important disclosures
and required analyst certificntions
All estimates/forecasts are as of og/ox/x6 unless otherxxdse stated.
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UtiBttea
WELLS FARGO SECUR1TIES& LLC

EQUtTV RESEARCH DEPARTMENT

Company Description:
Headquartered in Cayce, South Carolina, SCANA's businesses include regulated electric and natural gas utility
services, gas transmission and retail gas and energy marketing. The company's primary subsidiary, South
Carolina Electric and Gas (SCE&G), serves 688,ooo electric utility customers and Sag,ooo natural gas
customers in central, southern, and southwestern portions of South Carolina. Public Service North Carolina
serves Soo,ooo natural gas customers in north, central, Piedmont, and western parts of North Carolina. SCG
is also involved in retail natural gas marketing in Georgia and wholesale energy marketing in the Southeast.
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SCANA Corporation
WELLS FARGO SECUR1TIES& LLC

EQU1TY RESEARCH DEPARTMENT

Required Disclosures

SCANA Corporation (SCG) S-Vr. Price Perforngance
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WELLS FARGO SECURITIES, LLC
EQUITY RESEARCH DEPARTMENT

I cerflfy that:
1) All views expressed in this research report accurately reflect my personal views about any and all of the subject securities or
issuers discussed; and
2) No part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed
by me in this research report.

Wells Fargo Securities, LLC maintains a market in the common stock of SCANA Corporation.
Wells Fargo Securities, LLC or its affiliates intends to seek or expects to receive compensation for investment banking services in
the next three months kern SCANA Corporation.
Wells Fargo Securities, LLC and/or its affiliates, have beneficial ownership of 1% or more of any class of the common stock of
SCANA Corporation.
SCANA Corporation currently is, or during the 12-month period preceding the date of distrt1&ation of the research report was, a
dicot ofWells Fargo Securities, LLC. Wells Fargo Securities, LLC provided nonsecurities services to SCANA Corporation.
Wells Fargo Securities, LLC received compensation for products or services other than investment banking services from SCANA
Corporation in the past 12 months.
Wells Fargo Securities, LLC or its affiliates has a significant financial interest in SCANA Corporation.
Wells Fargo Securities, LLC or its affiliates intends to seek or expects to receive compensation for investment banking services in
the next three months from an affiliate of SCANA Corporation.
Wells Fargo Securities, LLC or its affiliates managed or co-managed a public offering of securities for an affiliate of SCANA
Corporation within the past 12 months.
Wells Fargo Securities, LLC or its affiliates received compensation for investment banking services fmm an affiliate of SCANA
Corporation in the past 12 months.

SCG: Risks indude reguhtory and construction.

Wells Fargo Securities, LLC does not compensate its research analysts based on specific investment banking transactions.
Wells Fargo Securities, LLC's research analysts receive compensation that is based upon and impacted by the overall profitability
and revenue of the firm, which indudes, but is not limited to investment banking revenue.

STOCK RATING
1=Outperform: The stock appears attractively valued, and we believe the stock's total return will exceed that of the market over the
next m months. BUY
2=Market Perform: The stock appears appropriately valued, and we believe the stock's total return will be in line with the market
over the next 12 months. HOLD
3=Underperform i The stock appears overvalued, and we believe the stock's total return will be below the market over the next 12
months. SELL

SECTOR RATING
O=Overweight: Industry expected to outperform the relevant broad market benchmark over the next 12 months.,
M=Market Iareighti Industry expected to perform in-line with the relevant broad market benchmark over the next 12 months.
U=Underweighti Industry expected to underperform the relevant broad market benchmark over the next 12 months.

VOLATILITY RATING
V = A stock is defined as volatile if the stock price has fluctuated by +/-20% or greater in at least 8 of the past 24 months or if the

analyst expects significant volatility. All IPO stocks are automatically rated volatile within the first 24 months of trading.

As of: September 1, no16

41% of companies covered by Wells Fargo Securities,
Equity Research are rated Outperform.

66% of companies covered by Wells Fargo Securities,
Equity Research are rated Market Perform.

LLC Wells Fargo Securities, LLC has provided investment banking
services for 39% of its Equity Research Outperform-rated
companies.

LLC Wells Fargo Securities, LLC has provided investment banking
services for 2896 of its Equity Research Market Perform-rated
companies.

3% of companies covered by Wells Fargo Securities, LLC Wells Fargo Securities, LLC has provided investment banking
Equity Research are rated Underperform. services for 396 of its Equity Research Underperform-rated

companies.
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SCANA Corporation
WELLS FARGO SECURITIES, LLC

EQUITY RESEARCH DEPARTMENT

Important Disclosure for International Clients
EEA — The securities and related financial instruments described herein may not be eligible for sale in all jurisdictions or to certain
categories of investors. For recipients in the EEA, this report is distributed by Wells Fargo Securities International Limited
("WFSIL"). WFSIL is a U.K. incorporated investment firm authorized and regulated by the Financial Conduct Authority. For the
purposes of Section ai of the UK Financial Services and Markets Act zooo ("the Act"), the content of this report has been approved
by WFSIL a regulated person under the Act. WFSIL does not deal with retail i(cuts as defined in the Markets in Financial
Instruments Directive zooy. The FCA rules made under the Financial Services and Markets Act zooo for the protection of retail
clients will therefore not apply, nor will the Financial Services Compensation Scheme be available. This report is not intended for,
and should nat be relied upon by, retail clients.

Australia — Wells Fargo Securities, LLC is exempt from the requirements to hold an Australian financial services license in respect
af the financial services it provides to wholesale clients in Australia. Wells Fargo Securities, LLC is regulated under U.S. laws which
differ fram Australian laws. Any offer or documentation provided to Australian recipients by Wells Fargo Securities, LLC in the
course of providing the financial services will be prepared in accordance with the laws of the United States and not Australian laws.

Canada — This report is distributed in Canada by Wells Fargo Securities Canada, Ltd., a registered investment dealer in Canada and
member of the Investment Industry Regulatory Organization of Canada (HROC) and Canadian Investor Protection Fund (CIPF).
Wells Fargo Securities, LLC's research analysts may participate in company events such as site visits but are generally prohibited
from accepting payment or reimbursement by the subject companies for associated expenses unless pre-authorized by members of
Research Management.

Hong Kong — This report is issued and distributed in Hong Kong by Wells Fargo Securities Asia Limited ("WFSAL"), a Hong Kong
incorporated investment firm licensed and regulated by the Securities and Futures Commission of Hong Kong ("the SFC") to carry
on types i, 4, 6 and 9 regulated activities (as defined in the Securities and Futures Ordinance (Cap. Syt ofThe Laws of Hong Kong),
"the SFO"). This report is not intended for, and should not be relied on by, any person other than professional investors (as defined
in the SFO). Any securities and related financial instruments descrilml herein are not intended for sale, nor will be sold, to any
person other than professional investors (as defined in the SFO). The author or authors of this report is or are not licensed by the
SFC. Professional investors who receive this report should direct any queries regarding its contents to Mark Jones at WFSAL (emaih
wfsalresearchCewellsfargo.com ).

Japan — This report is distributed in Japan by Wells Fargo Securities (Japan) Co., Ltd, registered with the Kanto Local Finance
Bureau to conduct broking and dealing of type i and type z financial instruments and agency or intermediary service for entry into
investment advisory or discretionary investment contracts. This report is intended for distnliution only to professional investors
(Tokutei Toushika) and is not intended for, and should not be relied upon by, ordinary customers (Ippan Toushilia).

The ratings stated on the document are not provided by rating agencies registered with the Financial Services Agency of Japan
(JFSA) but by group companies ofJFSA-registered rating agencies. These group companies may include Moody's Investors Services
Inc., Standard & Poor's Rating Services and/or Fitch Ratings. Any decisions to invest in securities or transactions should be made
after reviewing policies and methodologies used for assigning credit ratings and assumptions, significance and limitations of the
credit ratings stated on the respective rating agencies'ebsites.

About Wells Fargo Securities
Wells Fargo Securities is the trade name for the capital markets and investment banking services of Wells Fargo & Company and its
subsidiaries, including but not limited to Wells Fargo Securities, LLC, a U.S. broker-dealer registered with the U.S. Securities and
Exchange Commission and a member of NYSE, FINRA, NFA and SIPC, Wells Fargo Prime Services, LLC, a member of FINRA, NFA
and SIPC, Wells Fargo Securities Canada, Ltd., a member of IIROC and CIPF, Wells Fargo Bank, NA. and Wells Fargo Securities
International Limited, authorized and regulated by the Financial Conduct Authority.

This report is for your information only and is not an offer to sell, or a solicitation of an offer to buy, the securities or instruments
named or described in this report. Interested parties are advised to contact the entity with which they deal, or the entity that
provided this report to them, if they desire further information. The information in this report has been obtained or derived fmm
sources believed by Wells Fargo Securities, LLC, to be reliable, but Wells Fargo Securities, LLC does not represent that this
information is accurate or complete. Any opinions or estimates contained in this report represent the judgment of
Wells Fargo Securities, LLC, at this time, and are subject to change without notice. All Wells Fargo Securities research reports
published by its Global Research Department ("WFS Research") are disseminated and available to a)I clients simultaneously through
electronic publication to our internal rjient websites. Additional distnliution may be done by sales personnel via email, fax or regular
mail. Clients may also receive our research via third party vendors. Not all research content is redistributed to our clients or available
to third-party aggregators, nor is WFS Research responsible for the redistribution of aur research by third party aggregators. For
research or other data available on a particular security, please contact your sales representative or go to

wl f . For the purposes of the U.K. Financial Conduct Authority's rules, this report constitutes
impartial investment research. Each of Wells Fargo Securities, LLC and Wells Fargo Securities International Limited is a separate
legal entity and distinct from affrliated banks.Zapyright zor6 Wells Fargo Securities, LLC~: NOT FDIC-INSURED/Ntyf BANK-GU~D/MAYLOSE VALUE
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NIIZIHO

U.S. Equity Research

Mizuho Securities USA Inc.

September 1, 2015

Energy Research
Power, Utilities 8 Alternative Energy

Company Flash

SCANA Corporation (SCG)

Da-Fix Means De-risk; Reiterate Buy; Remains a Top
Pick

Event: SCGs flagship utility, South Carolina Electric 8t Gas, reached what we
view to be a milestone settlement agreement related to its new nuclear build.

n r the ettlement S E will e a 25 basis oint reduction in exchan e

Rating
Previous Rating

Price (9/01 j
Price Target
Previous Pnoe Target

Buy
No Change

$70.01
$84.00

No Change

v ear costs andthatEP v ndgf . Total project
cost becomes approximately $7.7 billion. Importantly, the settlement supports
the approval of the updated contract schedule which would have the two new
units substantially completed by August 2019 and August 2020, meaning there
are likely no additional delays. The key parties to the settlement include the
S.C. Oflice of Regulatory Staff, key electric cooperatives, and the industrial
user groups. Absent &om the agreement are the Sierra Club, Coastal Carolina
Conservation League, and CMC SteeL U on first I k lement a cement

or exactl ex ctati dus a I an -K
with the com lete settlement re ort

Implication: The settlement agreement, ifapproved by the SC regulators, helps:
i -ri to o m nts but most im ortantl b remov'n

variable rice ex osure CE& mi h otherwise had with the nuclear
build ii reduce e discounted valuation iii r -b e its eamin

kel accel tiorofile i all 'e to t concentrateg
dividend owth rate towards the end f the d cade to return to a 60'v a out

ti v allows inv t oncentrate on how SCG will red lo the
r hl 50 million in ann al sh flow from these two new nuclear units.
Hearings on the proposed settlement are slated to begin October 4, 2016. We
expect regulatory approval on or around mid-November.

Expected Stock Reactiont POSITIVE

Our 2016, 2017, 2018, and 2019 EPS estimates remain unchanged at $4.02,
$4.15, $4.60, and $5.00, respectively, which already reflect the tlxed price
option. Our 2018 estimate is approximately $0.13 per share above current
Street consensus (having inched up &om $4.40/sh.) as more analysts include the
fixed price option. Our 2018 EPS timat fle ts 500 million in secon

ui issuances in that ear in mi - ear convention to su ort the
balance sheet as well as rou I 100-125 million in I D consistent
with mana ement disclosure . SCG previously articulated 4-6% EPS growth
exclusive of the fixed price deal; thus, we expect the current 9% discount on our
2018E EPS to begin to abate as earnings expectations are re-based higher.

James von Riesemann
Managing Director, Americas Research

212-205-7857
james.vonriesemann@us.mizuho-sc.corn

PLEASE REFER TO PAGE 3 OF THIS REPORT FOR IMPORTANT DISCLOSURE AND ANALYST CERTIFICATION
INFORMATION. Mizuho Securities USA Inc. does and seeks to do business with companies covered ln its research reports.
As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this
report. Investors should consider this report as only a single factor ln making their investment decision.

Mizuho Securities USA Inc.
wwwimizuhosecurities.corn/us
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NIIZIHO SCANA Corporation

Price Target Calculation and Key Risks
Our 12-month $84 per share price target is based on a 16.8x P/E multiple on 2018. We also
use sum of the parts, single- and two-stage DDM, and price-to-book to help triangulate
valuation. Key risks include execution risk with the nuclear project; the cost of building
the two new nuclear units is roughly 75'/o of SCGs market cap today and once complete,
will represent nearly one-half the earnings power and two-thirds of the cash flow. General
risks include economic conditions, a changing regulatory environment, and changes in
interest rates.

September 1, 2016 Mizuho Securities USA inc.
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MIZINO SCANA Corporation

IMPORTANT DISCLOSURES
The disclosures for the subject companies of this report as well as the disclosures for Mizuho Smxtrities USA Inc. entire coverage universe can be found
at https://msusa.bluematrix.corn/sellside/Disclosures. action or obtained by contacting EQSupetvisoryAnalystUSCaus.mizuho-sc.corn or via postal mail
at Equity Research Editorial Department, Mizuho Securities USA Inc., 320 Park Avenue, 12th Floor, New York NY, 10022.

Ownership Disclosures and Material Conflicts of Interest or Position as Officer or Director
Noae

Receipt of Compensation
Mizuho Securities USA Inc. and or its affiliates makes a market in the following securities: SCANA Corporation
The compensation of the research analyst writing this report, in whole or part, is based on MSUSA's annual revenue and earnings and is not directly related
to any specific investment banking compensation. MSUSA's internal policies and procedures prohibit research analysts from receiving compensation
from companies covered in the research reports.

Regulation Analyst Certification {AC)
I, James von Riesemann, hereby certify that the views expressed in this research report accurately reflect my personal views about any snd all the
subject companies. No part of my compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed
in this research report.

Rating Definitions

Mizuho Securities USA investment ratings are based on the following definitions. Anticipated share price change is based on a 6- to 12-month time
frame. Return expectation excludes dividends.

Buy:
Neutral:
Underperform:
RS:
NRi

Stocks for which the anticipated share price appreciation exceeds 1(P/o.

Stocks for which the anticipated share price appreciation is within 10% of the share price.
Stocks for which the anticipated share price falls by 10% or more.
Rating Suspended - rating and price objective temporarily suspended.
No Rating - not covered, and therefore not assigned a rating.

Rating Distribution
(As of 9/0 3 )
Buy (Buy)

Hold (Neutral)

Sell (Underperform)

% orcoverags
43.00%

56 04%

0.97%

IB service psst 12 ma
35.96%

26.72%

50.00%

Fcr disclosure purposes only (NYSE and FINRA ratings distnbution requuements), our Buy, Neutral and Underperform ratings are displayed ss Buy, Hold snd Sell,
respectively.

For additional information: Please log on to http: //www.mizuhosecurities.corn/us or write to Mizuho Securities USA Inc. 320 Park Ave, 12th FL, New
York, NY 10020.

September 1, 2016 Mizuho Securities USA Inc.
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MIZIHO SCANA Corporation

Disciaimers
This report has been prepared by Mizuho Securities USA Inc. ("MSVSA"), a subsidiary of Mizuho Americas LLC, solely for the purpose of supplying
information to the clients of MSUSA and/or its affiliates to whom it is distributed. This report is not, and should not be construed as, a solicitation or
offer to buy or sell any securities or related financial products.

This report has been prepared by MSUSA solely from publicly available information. The information contained herein is believed to be reliable but
has not been independently verified. MSUSA makes no guarantee, representation or warranty, and MSUSA, MHSC and/or their affiliates, directors,
employees or agents accept no responsibility or liability whatsoever as to the accuracy, completeness or appropriateness of such infortnation or for any
loss or damage arising from the use or further communication of this report or any part of it. Information contained herein may not be current due to,
among other things, changes in the financial markets or economic environment. Opinions reflected in this report are subject to change without notice.

This report does not constitute, and should not be used as a substitute for, tax, legal or investmcnt advice. The report has been prepared without regard to
the individual financial circumstances, needs or objectives ofpersons who receive it. The securities and investments related to the securities discussed
in this report may not be suitable for all investors, and the report is intended for distribution to Institutional Investors. Readers should independently
evaluate particular investments and strategies, and seek the advice ofa financial adviser before making any investment or entering into any transaction
in relation to the securities mentioned in this report.

MSUSA has no legal responsibility to any investor who directly or indirectly receives this material. Investment decisioas are to be made by and remain
as the sole responsibility of the investor. Investment involves risks. The price of securities may go down as well as up, snd under certain circumstances
investors may sustain total loss of investment. Past perfonnance should not be taken as an indication or guarantee of future performance. Unless
otherwise attributed, forecasts of future perfortnance represent analysts'stimates based on factors they consider relevant. Actual performance may
vary. Consequently, no express or implied warranty can be made regarding future perfonnance.

Any references in this report to Mizuho Financial Group, Inc. ("MHFG"), MHSC and/or its affiliates are based only on publicly available infortnation.
The authors of this report are prohibited from using or even obtaining any insider information. As a direct subsidiary of Mizuho Americas LLC and
indirect subsidiary ofMHFG, MSUSA does not, as a matter of corporate policy, cover MHFG or MHSC for investment recommendation purposes.

MSUSA or other companies aifiliated with MHFG, Mizuho Americas LLC or MHSC, together with their respective directors and officers, may have or
take positions in the securities mentioned in this report, or derivatives ofsuch securities or other securities issued by companies mentioned in this report,
for their own account or the accounts ofothers, or enter into transactions contrary to any recommendations contained herein, and also may perform or
seek to perform broking and other investment or securities related services for the companies mentioned in this report as well as other parties generally.

Restrictions on Distribution
This report is not directed to, or intended for distribution to or use by, any pemon who is a citizen or resident of, or entity located in, any locality, teiritor,
state, country or otherjurisdiction where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons
or entities into whose possession this report comes should inform themselves about and observe such restrictions.

United States: Mizuho Securities USA Inc., a subsidiary ofMizuho Americas LLC, 320 Park Avenue, 12th Floor, New York, NY 10022, USA, contact
number +1-212-209-9300, distributes or approves the distribution of this report in the United States and takes responsibility for it Any transaction by
a US investor resulting &om the information contained in this report may be effected only through MSUSA. Interested US investors should contact
their MSUSA sales representative.

United Kingdom/European Economic Area: This report is distributed or has been approved for issue and distribution in the UK by Mizuho
International pic ("MHI"), Mizuho House, 30 Old Bailey, London EC4M 7AU, a member of the MHSC Group. MHI is authorized and regulated by the
Financial Services Authority and is a member of the London Stock Exchange. For the avoidance of doubt this report is not intended for retail clients.
This report may be distributed in other member states of the European Union.

Japan: This report is distributed in Japan by Mizuho Securities Co., Ltd. ("MHSC"), Otemachi First Square Otemachi I-chome, Chiyoda-ku, Tokyo
100-0004, Japan. Registered Financial Instruments Firm, No. 94 (Kinsho), issued by the Director, Kanto Local Finance Bureau. MHSC is a member
of the Japan Securities Dealers Association, the Japan Securities Investment Advisers Association and the Financial Futures Association of Japan, and
the Type II Financial Instruments Firms Association.

Singapore: This report is distributed or has been approved for distribution in Singapore by Mizuho Securities (Singapore) Pte. Ltd. ("MHSS"), a
member of the MHSC Group, which is regulated by the Monetary Authority of Singapore. Any research report produced by a foreign Mizuho entity,
analyst or affiliate is distributed in Singapore only to "Institutional Investors," "Expert Investors" or "Accredited Investors" as defined in the Securities
and Futures Act, Chap. 289 of Singapore. Any matters arising fiom, or in connection with this material, should be brought to the attention ofMHSS.

September 1, 2016 Mizuho Securities USA inc.
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NIIZIHO SCANA Corporation

Hong Kong: This report is being distributed in Hong Kong by Mizuho Securities Asia Limited ("MHSA"), a member of the MHSC Group, which is
licensed and regulated by the Hong Kong Securities and Futures Commission.

Australia: This report is being distributed in Australia by MHSA, which is exempted from the requirement to hold an Australian financial services
license under the Corporation Act 2001 ("CA") in respect of the financial services provided to the recipients. MHSA is regulated by the Securities and
Futures Commission under the laws of Hong Kong, which differ from Australian laws. Distribution of this report is intended only for recipients who
are "wholesale clients" withio the meaning of the CA.

Ifyou do not wish to receive our reports in the future, please contact your sales person and request to be removed from receiving this distribution.

 Mizuho Securities USA Inc. All Rights Reserved 2016. This document may not be altered, reproduced or redistributed, or passed on to any other
party, in whole or in part, without the prior written consent ofMizuho Securities USA Inc.

September 1, 2016 Mizuho Securities USA Inc.
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gUBS Global Research 2 September 201 6

First Read

SCANA Corp.
Fixing a Deal on a Fixed Price Contract

Equities

SCG files settlement with interveners on fixed price nuclear deal
Mgmt successfully filed a SEII)E(DEDLJ08((L()j(E and a variety of other SC parties as part
of its petition to increase rates to reflect principally the costs associated with
implementing a fixed price deal for its VC Summer nuclear expansion. Hearings are still
scheduled for Oct 4 with a decision from the PSC expected in -Nov. We see the project
as substantially de-risked with this deal; we note the updated CWIP figures reflecting
this higher spend were already introduced with 2Q. We look for an update by Oct I»
on the final timing for Construction Milestone payments with Fluor, which could tweak
CWIP on the project (hence EPS). The finalization of this schedule should allow for the
SC PSC to have the final view on payments by the time it votes.
What are they giving up7 No further capital cost increases pre '19
In turn, mgmt, commits to avoid further increases in capital costs pre Jan 28, 2019, just
a few months before the scheduled Aug 2019 in-service date of Unit 2 (slight delay
from last order of Jun 2019). We note the deal includes interveners with a contingency
for project delay of 18-months+ (presumably to line up with the end of -2020). Experts
we'e spoken to believe efforts appear under way to provide for a potential PTC

qualification extension beyond the 12/31/2020 deadline (potentially indefinitely).
We remain concerned around future project delays
We are wary re progress on the site as hiring activities by Fluor ramp and overall
productivity appears above 1.0. We believe the project could still be readily delayed, but
the question is whether any such delay would be beyond the end of 2020. We note the
order only limits the company's ability to file for further increases until 2019, rather
than preventing it from doing so. From an investor perspective the limited ability to
refile for the time being should substantially de-risk near-term EPS as the SCG will not
seek deals beyond the scope defined. A deal was also reached in NC earlier this week.
Also locking in new nuclear ROE at reduced rate of 10.25% through build
Mgmt is also further reducing its ROE on the Summer project to 10.25% from 10. 5%
(already lowered from 11% from the last deal). Notably this is consistent with SCE&G'3
currently authorized ROE of 10.25% (to which it would have dropped once reaching in-
service anyway). We are not surprised by this aspect of the deal; mgmt also used this
lever in the last round of negotiations,
We expect the shares to trade up on deal announcement.
While not additive to 2Q disclosures on CWIP, we think the deal de-risks the shares. We
note consensus remains conservative, with this latest deal allowing for positive estimate
revisions (albeit offset in part by the slightly lower ROE). Ahead of final payment update
on 10/I, we maintain our estimates at the top end of mgmt's 4-6% EPS growth rate;
our estimates are somewhat conservative to reflect the risk of future execution slip.

12-month rating Neutral

12m price target

Priice

RI(2 SCG N BBG: SCG US

05576.00

ussyo.ot
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Trading data and key metrics
52-wk range 05176.12-50 51

Market cap. Ustio obn
shares 0/9 143m (COM)

Free float 90%

Avg, daily volume ('000) 262

Ava. daily value (m) USS19 1

Common a/h equity (12/16E) U555 69bn
PIBV (12/168) 1 Bx

Net debt I EBITDA (12/16E) 45x

Highlights (Ussm) 12/13
Revenues 4,495
EBIT (UBS) 991
Net earnings (0 85) 471
EPS (UBS, diluted) (USS) 3.39
DPS (Ust) 2.03
Nee (debt) / cash (5,688)

ProfitabiTtty/valuation 12/13
EBIT margin % 22 0
RDIC (EBIT) ss 120
EV/EBITDA (corn) x 9.1
P/E (UBS, diluted) x 144
Equity FCF (UBS) yield % 23
Net dividend yield % 4 2
source companr accounts, Ttmmnsn ne t n, uas tlm en
shatepnteofu357007»not 3 pzeidiesarpT
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3.79
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12/19E
5,587
1,511

704
4 88
2. 59

(9,329)

12/18E 12/20E
5,435 5,714
1,426 1,572

664 721
4 60 5 00
2 49 2 69

(8,902) (9,530)

12/18E 12/19E 12/20E
26 2 27 1 27 5
113 11 2 111
102 97 93
152 144 140
(0.1) 2.4 5.1

3.6 3.7 3.8
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This report has been prepared by UBS Securities LLC. ANALYST CERTIFICATION AND REQUIRED DISCLOSURES BEGIN ON
PAGE 3. UBS does and seeks to do business with companies covered in its research reports. As a result, investors should be aware
that the firm may have a conflict of interest that could affect the objectivity of this report. Investor should consider tho report as
only a single factor in making their investment decision.
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Forecast returns

Forecast price appreciation

Forecast dividend yield

Forecast stock return

Market return assumption

Forecast excess return

+8.6%

3 4%

+12.0%

5.8%

+6.2%

Valuation Method and Risk Statement

Factors that could prevent SCANA from achieving our earnings, cash flow, and
price target objectives include: adverse weather conditions; changes in the regional
power regulatory environment; adverse regulatory decisions in its various states
jurisdictions (primarily SC, NC, and GA) as well as from the federal regulator, FERC;

interest rate lk capital market risks; slowdown in regional economy; risks associated
with operating nuclear units; more stringent environment regulation; and the
impact that changes in commodity prices could have on the unhedged portion of
its competitive gas business, SCANA Energy. An added risk is the corresponding
construction and financial risk associated with its proposed new nuclear units at
the V.C. Summer facility. We value SCG on a SOTP using a -5% discount to the
peer utility 201BE P/E multiple.

First Read: SCANA Corp. 2 September 2016 ej'UBS 2
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Required Disclosures

This report has been prepared by UBS Securities LLC, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates
are referred to herein as UBS.

For information on the ways in which UBS manages conflicts and maintains independence of its research product; historical
performance information; and certain additional disclosures concerning UBS research recommendations, please visit

m/ i I r . The figures contained in performance charts refer to the past; past performance is not a reliable
indicator of future results. Additional information will be made available upon request. UBS Securities Co. Limited is licensed
to conduct securities investment consultancy businesses by the China Securities Regulatory Commission. UBS acts or may act
as principal in the debt securities (or in related derivatives) that may be the subject of this report. This recommendation was
finalized on; 02 September 2016 09:41 AM GMT.

Analyst Certification: Each research analyst primarily responsible for the content of this research report, in whole or in

part, certifies that with respect to each security or issuer that the analyst covered in this report: (I) all of the views expressed
accurately reflect his or her personal views about those securities or issuers and were prepared in an independent manner,
including with respect to UBS, and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to
the speofic recommendations or views expressed by that research analyst in the research report.

UBS Investment Research: Global Equity Rating Definitions

12-Month Rating

Buy

Definition

FSR is & 6% above the MRA.

Coverage'7% IB Services'2%

Neutral

Sell

Short-Term Rating

Buy

Sell

FSR is between -6% and 6% of the MRA.

FSR is & 6% below the MRA.

Definition

Stock price expected to rise within three months from the time
the rating was assigned because of a specific catalyst or event.

Stock price expected to fall within three months from the time
the rating was assigned because of a specific catalyst or event.

38%

15%

Coverage'I

'Yo

&I yo

25%

21%

IB Serviceso

& I o/

&1%

Source: UBS. Rating allocations are as of 30 June 2016.
I;Percentage of companies under coverage globally within the 12-month rating category.
2:Percentage of companies within the 12-month rating category for which investment banking (IB) services were provided
within the past 12 months.
3:Percentage of companies under coverage globally within the Short-Term rating category.
4:Percentage of companies within the Short-Term rating category for which investment banking (IB) services were provided
within the past 12 months.

KEY DEFINITIONS: Forecast Stock Return (FSR) is defined as expected percentage price appreciation plus gross dividend
yield over the next 12 months. Market Return Assumption (MRA) is defined as the one-year local market interest rate
plus 5% (a proxy for, and not a forecast of, the equity risk premium). Under Review (UR) Stocks may be flagged as UR

by the analyst, indicating that the stock's price target and/or rating are subject to possible change in the near term, usually
in response to an event that may affect the investment case or valuation. Short-Term Ratings reflect the expected near-
term (up to three months) performance of the stock and do not reflect any change in the fundamental view or investment
case. Equity Price Targets have an investment horizon of 12 months.

EXCEPTIONS AND SPECIAL CASES: UK and European Investment Fund ratings and definitions are: Buy: Positive
on factors such as structure, management, performance record, discount; Neutral: Neutral on factors such as structure,
management, performance record, discount; Sell: Negative on factors such as structure, management, performance
record, discount. Core Banding Exceptions (CBE): Exceptions to the standard +/-6% bands may be granted by the
Investment Review Committee (IRC). Factors considered by the IRC include the stock's volatility and the credit spread of the
respective company's debt. As a result, stocks deemed to be very high or low risk may be subject to higher or lower bands
as they relate to the rating When such exceptions apply, they will be identified in the Company Disclosures table in the
relevant research piece.

First Read: SCANA Corp. 2 September 2016 4UBS 3
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Research analysts contributing to this report who are employed by any non-US affiliate of UBS Securities LLC are not
registered/qualified as research analysts with FINRA. Such analysts may not be associated persons of UBS Securities LLC and
therefore are not subject to the FINRA restrictions on communications with a subject company, public appearances, and
trading securities held by a research analyst account. The name of each affiliate and analyst employed by that affiliate
contributing to this report, if any, follows.

UBS Se«urities LLC: Iulien Dumoulin-Smith; )erimiah Booream, CFA.

Company Disclosures

Company Name Reuters 12-month rating Short-term rating Price Price date

SCANA Corp.z 4 s sr 'e SCG.N Neutral N/A US$ 70.01 01 Sep 2016

Source: UBS. All prices as of local market close.
Ratings in this table are the most current published ratings prior to this report. They may be more recent than the stock
pricing date
2. UBS AG, its affiliates or subsidiaries has acted as manager/co-manager in the underwriting or placement of

securities of this company/entity or one of its affiliates within the past 12 months.
4. Within the past 12 months, UBS AG, its affiliates or subsidiaries has received compensation for investment banking

services from this company/entity or one of its affiliates.
5. UBS AG, its affiliates or subsidiaries expect to receive or intend to seek compensation for investment banking

services from this company/entity within the next three months.
6. This company/entity is, or within the past 12 months has been, a client of UBS Securities LLC, and investment

banking services are being, or have been, provided.
7. Within the past 12 months, UBS Securities LLC and/or its affiliates have received compensation for products and

services other than investment banking services from this company/entity.
16. UBS Securities LLC makes a market in the securities and/or ADRs of this company.

Unless otherwise indicated, please refer to the Valuation and Risk sections within the body of this report. For a complete set
of disclosure statements associated with the companies discussed in this report, including information on valuation and risk,
please contact UBS Securities LLC, 1285 Avenue of Americas, New York, NY 10019, USA, Attention: Investment Research.

SCANA Corp. (USS)

Price Target(US$ ) StockPdce(US$ )
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First Read: SCANA Corp. 2 September 2016 4eUBS 4
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Global Disclaimer
This document has been prepared by UBS Secunties LLC, an affibate of UBS AG. UBS AG, its subsidiaries, branches and affiliates are referred to herein as UBS.

Global Research is provided to our clients through UBS Neo and, in «ertain instances, UBS corn (each a 'System') It may also be made available through third party
vendors and distributed by UBS and/or third parties via e-mail or alternative electronic means The level and types of services provided by Global Remarch to a dent may
vary depending upon various factors su* as a «lient's individual preferences as to the frequency and manner of receiving communications, a client's rak profile and
investment focus and perspective (e g., market wide, sector specrfc, long-term, short-term, etc ), the see and smpe of the overall client relationship wrth UBS and legal
and regulatory «onstraints.

All Global Research is available on UBS Neo. Please mntact your UBS sales representatue if you wish to discuss your access to UBS Neo.

When you receive Global Resear«h through a System, your access and/or use of such Global Research is subject to this Global Research Disclaimer and to the terms of
use governing the applicable System

When you receive Global Research via a third party vendor, e-mail or other electronic means, your use shall be subject to this Global Research Disdaimer and to UBS's
Terms of Use/Disclaimer (http//www ubs corn/global/en/bgalmfo2/declaimer html) By ac«essing and/or using Global Research in this manner, you are indicating that
you have read and agree to be bound by our Terms of Use/Declaimer. In addition, you consent to UBS processing your personal data and using cookies in accordance
with our privacy Statement (http //www ubs corn/globayen/legalinfo2/privacy htmg and cookie notice (http//www ubs conVglobal/en/homepage/«ookies/cookie-
management.html).

If you receive Global Research, whether through a System or by any other means, you agree that you shag not copy, revise. amenrt create a derivative
work transfer to any third party, or in any way commerciaffy exploit any UBS research provided vie Global Research or otherwise, and that you shall not
extract data from any research or estimates provided to you via Global Research or otherwise. without the prior written consent of UBS.

This document is for distnbution only as may be permitted by law. It is not directed to, or intended for distnbution to or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distnbution, publication, availability or use would be contrary to law or regulation or
would subject UBS to any registration or licensing requirement within su«h jurisdiction. It is published solely for information purposes; it is not an advertisement nor is it
a solicitation or an offer to buy or sell any financial instruments or to participate in any particular trading strategy. No representation or warranty, either expressed or
implied, is provided in relation to the ac«ura«y, completeness or reliability of the information contained in this document ('he Information'), except with respect to
Information concerning UBS The Information is not intended to be a complete statement or summary of the securities, markets or developments referred to in the
document UBS does not undertake to update or keep current the Informatron. Any opinions expressed in this document may change without notice and may differ or
be contrary to opinions expressed by other business areas or groups of UBS. Any statements contained in this report attnbuted to a third party represent UBS's
interpretation of the data, information and/or opimons provided by that third party either publicly or through a subscription service, and such use and interpretation
have not been reviewed by the third party.

Nothing in this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to an investor's individual
circumstances or otherwise mnstitutes a personal remmmendation Investments involve rake, and investoo should exercise prudence and their own judgement in
making their investment decisions The financial instruments descnbed in the document may not be eligible for sale in all junsdicbons or to certain categories of
investors Options, dersrative products and futures are not suitable for ag investors, and trading in these instruments is considered risky Mortgage and asset-backed
securnies may involve a high degree of nsk and may be highly volatile in response to fluctuations in interest rates or other market conditions Foreign «urrenry rates of
exchange may adversely affen the value, pnce or income of any security or related instrument referred to in the document. For investment advice, trade execution or
other enquines, Giants should contact Iheir Irma( sales representative.

The value of any investment or income may go down as well as up, and investors may not get back the full (or any) amount invested Past perFormance is not necessa/ily
a guide to future performance. Neaher UBS nor any of its directors, employees or agents accepts any liability for any loss lincluding investment lms) or damage ansing
out of the use of ag or any of the Information.

Any prices stated in this document are for information purposes only and do not represent valuations for individual securities or other financial instruments. There is no
representation that any transaction can or could have been effected at those pnces, and any pnces do not necessanly reflect UBS's internal books and records or
theoretical model-based valuations and may be based on certain awumptions Different assumptions by UBS or any other source may yield substantially different results.

This document and the Information are produced by UBS as part of its research function and are provided to you solely for general background information. UBS has no
regard to the specific investment objectives, finanoal situation or particular needs of any spe«/fr« recipient. In no circumstances may this document or any of the
Information be used for any of the following purposes:

(i) valuatmn or accounting purposes;

(ii) to determine the amounts due or payable, the price or the value of any financial instrument or finanoal «antra«t, or

(iii) to measure the perlormanc» of any finanoal instrument.

By receiving this document and the Information you will be deemed to represent and warrant to UBS that you will not use this document or any of the Information for
any of the above purposes or otherwise rely upon this document or any of the Information

UBS has policies and procedures, which indude, without limitation, independence policies and permanent information barners, that are intended, and upon which UBS
relies, to manage potential conflicts of interest and control the flow of information within divisions of UBS and among ns subsidiaries, branches and affiliates For further
information on the ways in which UBS manages conflids and maintains independence of its research products, helorical performance information and certain additional
disclosures con«eming UBS research remmmendations, please visit www.ubs.corn/disdosures.

Research will initiate, update and cease coverage solely at the discretion of UBS Investment Bank Research Management, whi«h will also have sole discretion on the
timing and frequen«y of any pub(abed research product. The analysis contained in this document is based on numerous assumptions. Ag material rnformaton rn relation
to published research reports, such as valuation methodology, risk statements, underlying assumptions (including sensitivity analysis of those assumptions), ratings
history etc as required by the Market Abuse Regulation, can be found on NEO Different assumptions could result in materially different results

The analyst(s) responsible for the preparation of this document may interact anth trading desk penonnel, sales personnel and other parties for the purpose of gathering,
applying and interpreting market information UBS relies on information barners to control the flow of information contained in one or more areas within UBS into other
areas, umts, groups or affiliates of UBS. The compensation of the analyst who prepared this document is determined exclusuely by research management and senior
management (not including investment banking). Analyst compensation is not based on investment banking revenues; however, compensation may relate to the
revenues of UBS Investment Bank as a whole, of which investment banking, sales and trading are a part, and UBS's subsidiaries, branches and affiliates as a whole.

For financial instruments admitted to trading on an EU regulated market UBS AG, its affiliates or subsidiaries (excluding UBS Securities LLC) acts as a market maker or
liquidity provider (in accordance with the interpretation of these terms in the UK) in the finanoal instruments of the issuer save that where the activity of liqurdny
provider is carried out in acmrdance with the definition given to it by the laws and regulations of any other EU lunsdictions, such information is separately disclosed in
this document For finance( instruments admitted to trading on a non-EU regulated market: LIES may act as a market maker save that where this activity is cerned out rn
the US in accordance wrlh the definition goen to it by the relevant laws and regulations, such activity wig be specifically disdosed in this document. UBS may have issued
a warrant the value of which is based on one or more of the financial instruments referred to rn the dsxument UBS and its affiliates and employees may have long or
short positions, trade as principal and buy and sell in instmments or derivatives identified herein, su«h transactions or positions may be inconsistent wnh the opinions
expressed in this document

United Kingdom and the rest of Europe: Except as otherwise specdied herein, this matenal is dotributed by UBS Limited to persons who am eligible munterparties
or professional clients UBS Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Pmdential Regulation
Authority. Fran«e: Prepared by UBS Limited and distributed by UBS Limited and UBS Securities France SA. UBS Secuntes France S.A is regulated by the ACPR
(Autorit6 de Controls prudential et de Rdsoiution) and the Autoritd des March6s Financiers (AMR Where an analyst of UBS Securities Franm S.A, has mntributed to this
document, the document is also deemed to have been prepared by UBS Securities France S A Germany: Prepared by UBS Limited and distributed by UBS Limited and
UBS Deutschland AG UBS Oeutsrhland AG is regulated by the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFinl Spain: Prepared by UBS Limited and distnbuted
by UBS Limited and UBS Securities Fapana SV, SA UBS Securities Espaha SV, SA is regulated by the Comisidn Nacional del Mercado de Vs(ores (CNMV) Turkey:
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Distnbuted by UBS Limited. No information in this document is provided for the purpose of offering, marketing and sale by any means of any capital market instruments
and senrices in the Republic of Turkey. Therefore, this document may not be considered as an offer made or to be made to residents of the Republic of Turkey UBS AG
is not licensed by the Turkish Capital Market Board under the provisions of the Capital Market Law (Law No. 6362) Ac«ordingly, neither this document nor any other
offering material related to the instruments/servic»s may be utilized in connection with providing any capital market services to persons within the Republic of Turkey
without the prior approval of the Capital Market Board However, according to article 15 (6) (ii) of the Decree No. 32, there a no restriction on the purchase or sale of
the securities abroad by residents of the Republic of Turkey. Polendi Distributed by UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce regulated
by the Polish Finanoal Supervision Authority. Where an analyst of UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce has mntributed to this
document, the document is also deemed to have been prepared by UBS Limited (spolka z ogranxzona odpowiedzialnoscia) Oddzial w Polsce. Russia: Prapaied and
distnbuted by UBS Bank (OOO) Switzerland: Distnbuted by UBS AG to persons who are institutional investors only. UBS AG is regulated by the Swiss Finanoal
Market Supervisory Authority (FINMA). Italy: Prepared by UBS Limited and distributed by UBS limited and UBS Limited, Italy Branch Where an analyst of UBS Limited,
Italy Branch has iontributed to this document, the document is also deemed to have been prepared by UBS Limited, Italy Branch. South Africa: Distributed byUBS
South Africa (Pty) Limited (Registration No. 1995/011140/D7), an authorised user of the JSE and an authoraed Financial Services Prorider (FSp 73281 lsraek This
material is dislributed by UBS Limited UBS Limited is authorised by the Prudential Regulation Authonty and regulated by the Financial Condue Authonty and the
Prudential Regulation Authority. UBS Secunties Israel Ltd is a li«ensed Investment Marketer that is supervised by the Israel Securities Authority (ISAI. UBS Limited and its
affiliate incorporated outside Israel are not licensed under the Israeli Advisory Iaw. UBS Limited is not «overed by insurance as required from a licensee under the Israeli
Advisory Law. UBS may engage among others in issuanoe of Financial Assets or in distnbution of Financial Assets of other issuers for fees or other benefits UBS Limited
and its affiliates may prefer venous Financial Assets to which they have or may have Affiliation (as such term is defined under the Braeli Advisory Law) Nothing in this
Material should be considered as investment advice under the Israeli Advisory Law This Matenal is being issued only to and/or is directed only at persons who are Eligible
Clients within the meaning of the Israek Advisory Law, and this material must not be relied on or acted upon by any other persons. Saudi Arabia: This document has
been iseued by UBS AG (and/or any of its subsidiaries, branches or affiliates), a public mmpany limited by shares, incorporated in Switzerland with its registered offices at
Aeschenvorstadt I, CH-4051 Basal and Bahnhofstrasse 45, CH-8001 Zunch. This publication has been approved by UBS Saudi Arabia (a subsidiary of UBS AG), a Saudi
closed joint stock i ompany incorporated in the Kingdom of Saudi Arabia under commercial register number 1010257812 having its registered office at Tatweer Towers,
P.O Box 75724, iliyadh 11588. Kingdom of Saudi Arabia UBS Saudi Arabia is authorized and regulated by the Capital Market Authority to conduct securities business
under license number 08113-37 Dubai: The information distnbuted by UBS AG Dubai Branch is intended for Professional Clients only and is not for further
distribution within the Umted Arab Emirates United Statesi Distributed to US persons by either UBS Securities LLC or by UBS Financial Services Inc, subsidianes of
UBS AG, or by a group, subsidiary or affiliate of UBS AG that is not registered as a US brokerdealer (a 'nonUS affiliate' to major US institutional investors only. UBS
Securities LLC or UBS Financial Services Inc accepts responsibility for the i ontent of a document prepared by another non US affiliate when distributed to US persons by
UBS Securities iLC or UBS Finanoal Services Inc. AII transactions by a US person in the secunties mentioned in this document must be effected through UBS Securities
LLC or UBS Financial Serviixs Inc., and not through a non-U5 affiliate. UBS Secunties LLC is not acting as a municipal advisor to any munidpal entity or obligated permn
within the meaning of Section 158 of the Securities Exchange Act (the 'Municipal Advisor Rule', and the opinions or views contained herein are not intended to be,
and do not «onstitute. advim within the meaning of the Muniopal Advisor Rule. Canada: Distnbuted by UBS Securities Canada Inc, a registered investment dealer in
Canada and a Member-Canadian Investor Protection Fund, or by another affiliate of UBS AG that is registered to conduct business in Canada or is otherwise exempt
from registration. Mexico: This report has been distributed and prepared by UBS Casa de Boise, S.A, de C.V., UBS Grupo Financiero, an entity that is part of UBS
Grupo Financiero, 5 A. de C.V. and is an affiliate of UBS AG This document is intended for distnbution to institutional or sophisticated investors only. Research reports
only reflect the views of the analysts responsible for the reports Analysts do not receive any compensation from persons or entities different from UBS Casa de Bolsa,
S.A de C V., UBS Grupo Financier«, or different from entxws belonging to the same financial group or buuness group of such. For Spanish translauons of applicable
disclosures, please see www ubs corn/disclosures Brazil: Except as otherwbe speofied herein, this material is prepared by UBS 8rasil CCIVM 5 A to persons who are
eligible investorz rending in Brazil, which are ionsidered to be (i) financial institutions, (ii) insurance firms and investment capital companres, (iii) supplementary pension
entities, (iv) entrlies that hold finanoal investments higher than RS300,000 00 and that confirm the status of qualified investors in wntten, (v) investment funds, (vi)
securnies portfolio managers and securities ionsultants duly authonzed by Comissao de Valores Mobilidnos (CVM), regarding their own investments, and (vii) social
securxy systems created by the Federal Government, States, and Municipalities. Hong Kong: Distributed by UBS Securities Aea IJmited and/or UBS AG, Hong Kong
Branch Singapore: Dalnbuted by UBS Secunties Pte. Ltd. (MCI (P) 018/09/2015 and Co. Reg No«198500648C) or UBS AG, Singapore Branch. Please contact UBS
Secunties Pte. Ltd., an exempt financial adviser under the Singapore Financel Advisers Act (Cap. 110), or UBS AC, Singapore Branch, an exempt finanoal adviser under
the Singapore Financel Advisers Act (Cap 110) and a wholesale bank licensed under the Singapore Banking Act (Cap. 19) regulated by the Monetary Authonty of
Singapore, in resp««t of any matters arising from, or in i onneoion with, the analysis or document. The recipients of this document represent and warrant that they are
ac«redited and institutional investors as defined in the Secunties and Futures Act (Cap. 2891. Japan: Distnbuted by UBS Securities Japan Co, Ltd to profermonal
investors (except as otherwise permitted). Where this document has been prepared by UBS Securaies Japan Co, Ltd, UBS Securities Japan Co, Ltd is the author,
publisher and datnbutor of the document. Distnbuted by UBS AG, Tokyo Branch to Professional Investors (except as otherwise permitted) in relation to foreign exchange
and other banking buunesses when relevant. Australia: Clients of UBS AG: Distnbuted by UBS AG (Holder of Australian Finandal Servioes License No. 231087)
Clients of UBS Securities Australia Ltd: Distributed by UBS Securities Australia Ltd (Holder of Australian Finanoal Services License No 231098) This Document contains
general information and/or general advice only and does not constitute personal fmancial product advice. As such, the information in this document has been prepared
without taking into acmunt any investor's objectives, finandal situation or needs, and investors should, before acting on the information, mnsider the appropnateness
of the Information, having regard to their objenives, finandal situation and needs. If the information i ontained in this document relates to the acquisition, or potential
acquisition of a particular finanoal product by a 'Retail'iant as defined by section 761G of the Corporations Act 2001 where a Product Dadosure Statement would be
required, the retail dient should obtain and consider the Product Disclosure Statement relating to the produe before making any deosion about whether to acquire the
product The UBS Securities Australia Limited Financial Services Guide is available at: www.ubs.«onyecs-research-fsg New Zealand; Distributed by U85 New Zealand
Ltd The information and recommendations in this publication are provided for general information purposes only. To the extent that any such information or
remmmendations constitute finanaal advi«e, they do not take into account any person's particular financial situation or goals. We recommend that recipients seek
advice specific to their circumstan«es from their finanaal advisor Korea: Distnbuted in Korea by UBS Securities Pte. Ltd., Seoul Branch. This document may have been
edited or mntnbuted to from time to time by affiliates of UBS Securities Pte. Ltd., Seoul Branch Malaysia: This materel rs authorized to be deli)bated in Malaysia by
UBS Secunties Malaysia Sdn. Bhd (Capital Markets Services License Noc CMSUA0063/2007). This matenal is intended for profemional/institutional dients only and not
for distnbution to any retail dients. India Distributed by UBS Secunties india Prwate Ltd. (Corporate Identity Number U67120MH1996FI'C097299) 2/F, 2 North
Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai (India) 400051. Phone: +9)2261556000 It provides brokerage services bearing SEBI Regatration
Numbers NsE (Capital Market Segmentk IN8230951431, NSE (F60 Segment) INF230951431, NSE (Currency Derivatives Segmeng INE230951431, BSE (Capital Market
Segment) IN8010951437, merchant banking services bearing SEBI Registration Number: INM000010809 and Research Analyst servi«es beanng SEBI Registration
Number: INH000001204. Ugs AG, its affiliates or subsdiaries may have debt holdings or positions in the subj«8 Indian company/i ompanies within the past 12 months,
UBS AG, its affiliates or subsidianes may have remived compensation for non-investment banking securities-related services and/or non-securities services from the
subjee Indian «ompany/«ompaniex The subject company/companies may have been a client/clients of UB5 AG, its affiliates or subsidiaries during the 12 months
preceding the date of distnbution of the research report with respect to investment banking and/or non-investment bankmg securities-related services and/or non-
securities services. With regard to information on assodates, please refer to the Annual Reporl at
httpywvww ubs corn/global/en/about ubs/investor relations/annualreporting html

The disclosures contained in research documents produced by UBS Limited shall be governed by and construed in accordance with Englah law

UBS specifically prohibits the redistribution of this document in whole or in part without the written permission of UBS and UB5 accepts no liabikty whatsoever for the
actions of third parties in this respect. Images may depict obieos or elements that are protected by third party copyright, trademarks and other intellectual property
rights O UBS 2016. The key symbol and UBS are among the registered and unregistered trademarks of UBS. Ag rights reserved.
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